NN
S
w ..
Dominion Transmission, Inc. Dominion

701 East Cary Street, Richmond, VA 23219

July 19, 2011

Kimberly D. Bose, Secretary

Federal Energy Regulatory Commission
888 First Street, N.E.

Washington, DC 20426

Re: PF11- -000
Dominion Transmission, Inc.
Allegheny Storage Project
Request to Initiate the Pre-filing Process

Dear Secretary Bose:

Dominion Transmission, Inc. (DTI) hereby submits for filing, pursuant to Section
157.21(b)" of the regulations of the Federal Energy Regulatory Commission
(Commission), this request for approval from the Director of the Office of Energy
Projects (OEP) to use the pre-filing process for its proposed Allegheny Storage Project
(Project). DTI is proposing facility work in Maryland, Ohio, West Virginia, and
Pennsylvania that includes construction of two new compressor stations, an upgrade of
existing measurement and regulation (M&R) facilities, the addition of dehydration to an
existing compressor station, the addition of piping and ancillary equipment at an existing
storage station, and replacement of storage trunk pipelines at an existing storage pool.

DTI will work with the Commission and other interested local, state, and federal
agencies to obtain all of the necessary permits and approvals for the Project. During the
process of obtaining these permits and approvals, DTI will hold open houses and
distribute information detailing the Project to interested members of the public.
Following the receipt of Commission and other necessary permitting approval, DTI plans
to begin construction of the Project in early 2013.

Pursuant to Section 157.21, DTI has attached a detailed request to initiate the
pre-filing process. DTI respectfully requests the Director of OEP’s approval to use the
pre-filing procedures for this Project.

In accordance with 18 CFR 88 388.112 and 388.113, this application consists of
two volumes:
e Volume | — Public, and
e Volume Il — Contains Privileged Information — Do Not Release

118 CFR § 157 (2011).



DTI requests that, pursuant to Section 388.112 of the Commission’s regulations?,
the information filed in Volume Il be treated as privileged and confidential, and that it
not be released to the public. This volume is labeled “Contains Privileged Information —
Do Not Release” and contains information that is customarily treated as privileged and
confidential.

If you have any questions, please contact Amanda Prestage at 804-771-4416.

Respectfully submitted,

/s/ Matthew R, Bley

Matthew R. Bley
Manager,
Gas Transmission Certificates

cc: Ms. Lauren O’'Donnell
Mr. Rich McGuire
Mr. Michael McGehee
Mr. William Zoller
Ms. Jessica Harris
Mr. Danny Laffoon

218 CFR § 388 (2009).
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Request to Initiate the Pre-filing Process
PF11- -000

Dominion Transmission, Inc.
Allegheny Storage Project

In accordance with pre-filing requirements set forth in 18 CFR 157.21(d), Dominion
Transmission, Inc. (DTI) hereby submits the following information:

l. Description of the schedule desired for the project (18 CFR
157.21(d)(1)).

DTI anticipates requesting Commission approval of the Project by December 2012, in
order that DTI may commence construction in early 2013 and place the facilities in
service on or about November 2014. DTI plans to file its application no less than
180 days from the beginning of pre-filing, but will endeavor to reduce the application
development time by identifying issues early and working to resolve them promptly.
DTI will work closely with Commission staff in order to create complete draft
Resource Reports and an applicant-prepared draft Environmental Assessment
(APDEA), and intends to file its application as soon as Commission staff is in
agreement that DTI's draft Resource Reports are complete and the APDEA addresses
the issues raised during the scoping period.

DTI's anticipated timeline for the Project is listed below.

MILESTONE SCHEDULE
DTI submits request for Pre-filing Process July 2011
FERC issues the Director’s notice and pre-filing docket number July 2011
DTI files Section 7(c) application March 2012
FERC issues the Certificate of Public Convenience and Necessity | December 2012
DTI commences construction upon receipt of authorization Early 2013
DTI commences injection service April 2014
DTI commences in-service of project facilities November 2014

Il. Description of zoning and availability of locations (18 CFR
157.21(d)(2)).

The Project does not include LNG terminal facilities. Therefore, this section is not
applicable.

111. Explanation of why DTI is requesting to use the pre-filing process
(18 CFR 157.21(d)(3)).

DTI requests to use the pre-filing process for the Project for the following reasons.
The pre-filing process will:

« Enable DTI to involve interested stakeholders, agencies, and the Commission
early in the application process. This early involvement will facilitate the



application process and help to ensure the timely review and approval of the
certificate application.

e Encourage open communication between DTI and the Commission, other
relevant agencies, and all interested stakeholders. This open communication will
assist in early identification and resolution of issues associated with the Project.
Open communication also will allow for the review of and comment on
environmental reports, including the Resource Reports and an APDEA.

e Allow for a scoping notice and scoping meetings to ensure further the early
identification and resolution of issues.

« Facilitate site visits, examination of alternatives, agency and stakeholder
meetings, and participation in public information meetings and open houses.

V. Detailed description of the project (18 CFR 157.21(d)(4)).

DTI is proposing the Project to provide firm transportation services and general
storage services to help meet the demand for natural gas in the Mid-Atlantic and
Northeastern United States which will ultimately be delivered to homes, businesses,
industries and power plants throughout these regions.

DTI estimates that the Project will cost approximately $115 million. Long-term
precedent agreements for firm transportation service and general storage service
have been executed by three customers. The Project is fully subscribed. The
Project facilities are proposed to be built in four states and include:

A. Frederick County, MD
e New Compressor Station (15,000 — 16,000 HP gas turbine) near Myersville
e Upgrades at existing Tuscarora M&R

B. Monroe County, OH
e New Compressor Station (3,550 HP recip.)
e Upgrades at existing Mullet M&R

C. Lewis County, WV
e Additional dehydration at existing Wolf Run Station (100 MMscfd)

D. Tioga County, PA
e Piping and ancillary equipment additions at existing Sabinsville Storage
Station
e Storage trunk line piping replacements (take-up and lay) within the existing
Sabinsville Storage Pool:
0 8,921 of 16” replacing existing 12” and 10”
0 6,557 of 20” replacing existing 12” and 8”

Location maps are included as Attachment 1.



V. List of relevant federal and state agencies in the project area with
permitting requirements (18 CER 157.21(d)(5)).

A list of relevant federal and state agencies in the project area with permitting
requirements is included as Attachment 2.

DTI started contacting stakeholders, including federal and state agencies in the
Project area with permitting requirements, on June 1, 2011. DTI contacted the
United States Army Corps of Engineers, Maryland Department of the Environment,
Maryland Department of Natural Resources, Maryland Historic Trust, Frederick
County Development Review Engineering, Frederick County Environmental
Compliance, and Pennsylvania Department of Environmental Protection. DTI has
explained its intent to use the Commission’s Pre-filing Process for this Project and
asked these agencies to participate in the process. DTI is continuing its ongoing
efforts to identify and contact federal, state, county, and local agency individuals and
will submit updates to Attachment 2 to the Commission, as necessary. DTI expects
to file for the required federal authorizations at or prior to the time it submits its
application to the Commission. DTI will work with the Commission and the affected
federal and state agencies to develop a schedule for submittal of applications and
issuance of all applicable environmental clearances and approvals.

In addition, DTI intends to provide any requested information and/or respond in a
timely manner to requests for information from Federal and State permitting
agencies.

VI. List and description of the interest of other persons and

organizations who have been contacted about the project (18 CFR
157.21(d)(6)).

A list and description of the interest of other persons and organizations are included
as Attachments 3(A) and 3(B).

VI1l. Description of what work has already been done (18 CFR
157.21(d)(7)).

A. Contacting Stakeholders

Attachments 3(A) and 3(B) includes information regarding stakeholders. DTI is
continuing its ongoing efforts to identify and contact stakeholders and will submit
updates to Attachments 3(A) and 3(B) to the Commission, as necessary.

On June 1, 2011, DTI began contacting stakeholders to inform them of the
Project. Meetings and phone calls have been conducted and/or scheduled to
keep interested stakeholders apprised of Project information and updates.



B. Agency Consultations

Attachment 2 includes information regarding consultations with relevant
agencies.

On June 1, 2011, DTI began contacting agencies to inform them of the Project.
Meetings and phone calls have been conducted and/or scheduled to keep the
agencies apprised of Project information and updates.

C. Project Engineering

1.

Frederick County, MD

New Compressor Station — A conceptual layout was completed for the
Myersville alternative site. A consultant has been contracted to perform
visual modeling for the Myersville alternative and has performed photography
and data gathering work. The consultant’s model should be available for a
DTI open house anticipated in late August 2011. A consultant has completed
field work for the environmental review of the Myersville alternative,
including the wetland/stream delineation, Phase | ESA, and Phase IA cultural
resources investigation. The consultant’s reports are complete.

Tuscarora M&R upgrades — All work will be located inside the property
fenced area of DTI's existing facility.

Monroe County, OH

Mullett compressor station —A feasibility investigation of the proposed
compressor station site was conducted. Negotiations with the landowner are
underway.

Mullett M&R upgrades —All work, including piping to connect the M&R to
the proposed compressor station, will be conducted inside the M&R property.

Lewis County, WV
Wolf Run station dehydration addition —All work will be conducted
inside the station property fenced area.

Tioga County, PA
Sabinsville storage station upgrades and additions - All work will be
conducted inside the station property fenced area.

Sabinsville storage pool piping replacements - The planned 2.93 miles
of piping replacements will be performed in a take-up and lay operation
within existing pipeline easements and extra workspace as is necessary.

D. Environmental And Engineering Contractor Engagement

GAI Consultants (GAI) conducted preliminary field work for the environmental
review of the Myersville alternative site.



TRC Environmental Corporation will do the following work for this Project:
preliminary environmental surveys, cultural resource surveys, other research and
consultations necessary to complete the pre-filing process as well as the
application, and federal, state and local permitting (with the exception of air
permitting and erosion and sedimentation control/construction stormwater
permitting, which will be contracted separately to another consulting firm, yet to
be determined).

DTI has contracted a consultant to perform visual modeling for the Myersville
alternative.

E. Environmental Surveys/Studies

1. Frederick County, MD
New Compressor Station — A consultant has completed field work for the
environmental review of the Myersville alternative, including the
wetland/stream delineation, Phase | ESA, and Phase IA cultural resources
investigation. The consultant’'s reports are also complete.

F. Open Houses

DTl is planning to hold two open house meetings for the Project. Open house
planning will be coordinated with FERC staff. DTI has tentatively scheduled an
open house for the Frederick County, Maryland compressor station for August
23, 2011. Another open house will be scheduled for the Monroe County, Ohio
compressor station and DTI will inform the Commission and the public of the
open house meetings once it is scheduled.

G. Environmental and Engineering Firms/Sub-Contractors under Contract

Attachment 4 includes information on environmental and engineering firms/sub-
contractors currently under contract.

VII11. Proposals for at least three prospective third-party contractors (18

CER 157.21(d)(9)).

If the Commission believes that a proposed project may not be a major Federal
action significantly affecting the quality of the human environment, an
Environmental Assessment (EA), rather than an Environmental Impact Statement
(EIS), will be prepared. At this time, DTI believes that the environmental impacts of
this Project can be adequately analyzed in an EA. By utilizing the Commission’s pre-
filing process, all interested stakeholders will have an opportunity to participate
early in the National Environmental Policy Act (NEPA) process. Additionally, the
pre-filing process will allow Commission Staff to determine whether an EA or EIS
is appropriate.



DTI is requesting staff's approval to prepare an APDEA for the Allegheny Storage
Project. DTI is aware of the Commission’s recently issued Guidance for Applicant-
Prepared Draft Environmental Assessments for Certain Proposed Natural Gas
Projects and understands that the APDEA must be filed with the Certificate
application. DTI also recognizes the importance of working with Commission staff to
ensure that the APDEA meets the staff's needs and standards and addresses issues
raised during the scoping process. Upon receipt of the Commission’s approval to use
the pre-filing process, DTI will work with the FERC Project Manager to develop a
realistic schedule for submittal of the draft resource reports and sections of the
APDEA that allows sufficient time for review and comment by the FERC staff and
cooperating agencies, as well as time for incorporation of staff's and agencies’
comments. DTI's anticipated schedule assumes that the pre-filing process will be at
least six months long to accommodate this process. If additional time is needed to
prepare an APDEA that meets staff’'s needs, DTI will coordinate with the FERC
Project Manager to modify the schedule while still allowing for an overall schedule
that meets the project’s needs.

If, at some point in the pre-filing process, the Commission staff identifies a need for
third-party contractor assistance in the preparation of the APDEA, DTI agrees to
fund such an effort.

1X. Acknowledgement that a complete Environmental Report and
complete application are required at the time of filing (18 CFR

157.21(d)(10)).

DTI hereby acknowledges that a complete Environmental Report and Section 7(c)
application for a Certificate of Public Convenience and Necessity are required at the
time of filing.

X. Description of a Public Participation Plan (18 CFR 157.21(d)(11)).

The description of the Public Participation Plan prepared for this project is included
as Attachment 5.

XI. Certification that a Letter of Intent and a Preliminary Waterway

Suitability Assessment have been submitted to the United States
Coast Guard (18 CFR 157.21(d)(12)).

The Project does not include LNG terminal facilities. Therefore, this section is not
applicable.




ATTACHMENT 1
PF11- -000

Dominion Transmission, Inc.
Allegheny Storage Project

Detailed Description of the Project

(18 CFR 157.21(d)(4))

LOCATION MAPS
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